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Funding Status — FY 2019 and FY 2020
FY 2019:

USAC released Wave 56 for FY 2019 on Thursday, April 23. Only two applicants were funded
for a total of $283 thousand, none for North Carolina. Cumulative commitments through April 23™
are $2.26 billion including $76.0 million for North Carolina.

FY 2020:

The extended Form 471 application deadline for FY 2020 is 11:59 p.m. EDT on Wednesday,
April 29", PIA reviews are currently underway with almost 60% of the applications already
designated as “Wave Ready.”

E-Rate Funding for Remote Learning?

Members of both the House and Senate continue to push for funding in future stimulus legislation
to support at-home schooling during (and beyond) the COVID-19 crisis. At the forefront of this
effort currently is the Emergency Educational Connections Act of 2020 which was recently
introduced by Congresswoman Grace Meng (D-NY) with promises of companion legislation by
Senator Edward Markey (D-MA) and others. The proposed legislation would provide $2 billion
in funding, authorizing the FCC to utilize those funds to support broadband connections, Internet
access, and connected equipment (mobile hotspots, modems, routers, end-user devices, etc.)
prioritized for students (or library patrons) who do not have residential access.

Unlike current E-rate funding through the Universal Service Fund (“USF”), the additional funding
would be based on Congressional appropriations. Exactly how the funding would be used by the
FCC is not specified. The bill sets a tight one-week timetable for the promulgation of
implementing FCC regulations. Given this condensed timeframe, the FCC would most likely
leverage the existing E-rate infrastructure modified to permit off-campus usage, an expanded
Eligible Services List, and an expanded application window. Proposals to do just that — as well
as to expand funding beyond the $2 billion dollar level — are being circulated within the E-rate
community (e.g., see FCC filings by the Open Technology Institute and Funds For Learning).
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https://meng.house.gov/media-center/press-releases/meng-introduces-2-billion-bill-to-provide-internet-service-to-students
https://newamericadotorg.s3.amazonaws.com/documents/Emergency_E-Rate_Letter_OTI_Final_040820.pdf
https://ecfsapi.fcc.gov/file/1040998355424/2020-04-08%20Educational%20Divide%20COVID-19%20Response-ExParte.pdf

Reply Comments Support Category 2 Petitions for Reconsideration

The FCC’s Category 2 Order (FCC 19-117), released last December, established the basic
Category 2 budgeting rules for ongoing 5-year budget cycles beginning with FY 2021 (see our
newsletter of December 9. In January, two Petitions for Reconsideration were filed asking the
FCC for two small but important changes and/or clarifications (see our newsletter of January 27').
Specifically:

e The State E-Rate Coordinators’ Alliance (“SECA”) asked the FCC to eliminate the
requirement to allocate out of funding requests any Category 2 equipment used by
standalone Non-Instructional Facilities (“NIFs”). SECA argued that the allocation
requirement was unnecessarily burdensome and unfairly penalized districts with separate
administrative buildings.

e Infinity Communications & Consulting (“Infinity”) asked the FCC to reconsider and/or
clarify its decision to base Category 2 student counts on “full time” students only. Infinity
noted that the rule would disadvantage many specialized schools such as career centers
largely serving part-time, often half-day, student enrollments.

In comments filed earlier this month, SECA joined Infinity encouraging the FCC to include large
part-time student enrollments in the calculation of Category 2 budgets (see our newsletter of
April 13"). Reply comments, due last week, added support to both Petitions for Reconsideration,
including:

e E-Rate Central’s filing on part-time students.

e Funds For Learning’s filing on NIFs and part-time students.

e SECA’s additional filing on NIFs.

e SHLB Coalition’s on NIFs and part-time students.

e West Virginia Department of Education’s filing on part-time students.

Broad support for the two Petitions for Reconsideration and the absence of any opposing positions
increase the likelihood of FCC amendments to the Category 2 budget rules effective FY 2021.
Those changes would simplify the treatment of NIFs and provide adequate funding for schools
with large part-time enrollments.

E-Rate Updates and Reminders
Upcoming E-Rate Dates:

April 29 Extended closing date of the FY 2020 Form 471 application window
(11:59 p.m. EDT).
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https://docs.fcc.gov/public/attachments/FCC-19-117A1.pdf
https://e-ratecentral.com/Resources/Newsletters/News-of-the-Week/ArticleID/1974/December-9-2019#InnerPageAnchor222
https://e-ratecentral.com/Resources/Newsletters/News-of-the-Week/ArticleID/1997/January-27-2020#InnerPageAnchor222
https://ecfsapi.fcc.gov/file/10121070724152/SECA%20PFR%20C2%20NIF%20Cost%20Allocation%20Decision%20as%20filed.pdf
https://ecfsapi.fcc.gov/file/10120034983945/Infinity%20C2%20Petition%20for%20Reconsideration%2001-19-20%20v2.pdf
https://e-ratecentral.com/Resources/Newsletters/News-of-the-Week/ArticleID/2048/April-13-2020#InnerPageAnchor222
https://e-ratecentral.com/Resources/Newsletters/News-of-the-Week/ArticleID/2048/April-13-2020#InnerPageAnchor222
https://ecfsapi.fcc.gov/file/1041864166220/Part-Time%20Students%20Reply%20Comments.pdf
https://ecfsapi.fcc.gov/file/10421250505801/Comments%20of%20Funds%20For%20Learning%2C%20LLC.pdf
https://ecfsapi.fcc.gov/file/1042075270097/SECA%20Reply%20Comments%20PFR%20C2%20NIF%20as%20filed.pdf
https://ecfsapi.fcc.gov/file/10421143424620/SHLB%20Reply%20Comments%20Category%202%20PFR%20FINAL%20April%2020%202020.pdf
https://ecfsapi.fcc.gov/file/10420054824304/WV%20SUPPORT%20OF%20PETITION%20FOR%20RECONSIDERATION%20CONCERNING%20EXCLUSION%20OF%20PART-TIME%20STUDENTS.pdf

USAC News Brief Dated April 24 — More Tips for First-Time Filers

USAC’s Schools and Libraries News Brief of April 24, 2020, building on last week’s News Brief,
provides additional tips/instructions for first-time Form 471 filers including how to:

e Return to an incomplete Form 471.

e Certify aForm 471.

e Correct information on a Form 471 after it is certified.
e Complete a late-filed Form 471 after April 29, 2020.

Friday’s News Brief also reminds applicants of the extended operating hours of the Client Service
Bureau for the five days leading up to the close of the current Form 471 application window,
namely:

Date CSB Open CSB Close

Saturday, April 25 9:00 a.m. EDT 4:00 p.m. EDT

[Ssunday, April 26 [9:00 a.m. EDT | 4:00 p.m. EDT

Monday, April 27 8:00 a.m. EDT 9:00 p.m. EDT

Tuesday, April 28 8:00 a.m. EDT 10:00 p.m. EDT

|wednesday, April 29 |8:00 a.m. EDT [12:00 a.m. EDT (Thursday, April 30)

Newsletter information and disclaimer: This newsletter may contain unofficial information on prospective E-rate
developments and/or may reflect E-Rate Central’s own interpretations of E-rate practices and regulations. Such
information is provided for planning and guidance purposes only. It is not meant, in any way, to supplant official
announcements and instructions provided by USAC, the FCC, or NCDPI.

Additional North Carolina specific E-rate information is available through our Web site — http://www.e-
ratecentral.com/us/statelnformation.asp?state=NC. Note that this site provides easy access to formatted North
Carolina applicant E-rate histories via the Billed Entity Number (“BEN”) search mechanism in the upper left-hand
corner. Detailed information can be obtained by “drilling down” using the links for specific funding years and
individual FRNs.

If you have received this newsletter from a colleague and you would like to receive your own copy of the North
Carolina E-Rate Forum, send an email to join-ncerate@lists.dpi.state.nc.us. Please include your name, organization,
telephone, and e-mail address.

In compliance with federal law, the NC Department of Public Instruction administers all state-operated educational

programs, employment activities and admissions without discrimination because of race, religion, national or ethnic
origin, color, age, military service, disability, or gender, except where exemption is appropriate and allowed by law.
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https://e-ratecentral.com/Portals/0/DocFiles/files/sld-news-briefs/949.pdf
https://e-ratecentral.com/Portals/0/DocFiles/files/sld-news-briefs/945.pdf
http://www.e-ratecentral.com/us/stateInformation.asp?state=NC
http://www.e-ratecentral.com/us/stateInformation.asp?state=NC
file:///C:/Documents%20and%20Settings/echase/My%20Documents/E-rate%20Newsletters/join-ncerate@lists.dpi.state.nc.us

